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The ordinary course of competitive industry may be por-
trayed as follows. At any given moment, the commodity is
supplied by a number of producers, and sells in the market
at a fixed price. The more efficient producer, or perhaps
some newcomer in the field with more capital or with im-
proved machines or with better facilities for marketing the
product, endeavors to capture a larger part of the market by
putting out an increased supply at a somewhat lower cost of
production. The mere fact of this increase of supply will
tend to depress the price; and although his percentage of
profit may be smaller than it would have been at the old
price, he expects larger total profits because of his ability to
sell more than before. The increase of supply, at lower
price, must manifestly injure the less efficient producer at
the margin of profitable production. In every business,
there are always some producers who are able just to " make
both ends meet." Their machinery is antiquated, their capi-
tal has been depleted, their business activity and knowledge
are no longer what they should be, and their former profits,
if there ever were any, have now vanished. They may con-
tinue for a time to struggle along, hoping against hope, and
may live on their capital, being content to bridge over the
next few years without profit; or, if they have invested
heavily in unsalable buildings and machinery, they may
deceive themselves by a fallacious system of book-keeping,
and through a neglect to charge up the items of depreciation
of stock or machinery, may figure out a nominal profit; or,
finally, if their buildings occupy a good site, they may count
as profit what is really to be apportioned to rent, and their
gains will accordingly accrue to them not as entrepreneurs,
but as landowners. But in every case the day of reckoning
is sure to come. Sooner or later the producer will find that
he is getting no return on his industrial capital. He will
cease producing that particular commodity; and his place
will be taken by some more efficient entrepreneur.

All industrial progress consists of a continual change at
the top and at the bottom of the line of producers.    Fresh